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Independent Auditor’s Report on Review of Interim Financial Information
To the Board of Directors of AXA Insurance Public Company Limited

I have reviewed the accompanying statement of financial position of AXA Insurance Public Company Limited
as at 31 March 2025; the statements of comprehensive income, changes in equity and cash flows for the three-
month period ended 31 March 2025, and the condensed notes (“interim financial information”). Management
is responsible for the preparation and presentation of this interim financial information in accordance with
Thai Accounting Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on
this interim financial information based on my review.

Scope of Review

I conducted my review in accordance with the Thai Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Thai Standards on Auditing and consequently does not
enable me to obtain assurance that I would become aware of all significant matters that might be identified in
an audit. Accordingly, I do not express an audit opinion.

Conclusion
Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim

financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34,
“Interim Financial Reporting™. /




kPG

Emphasis of Matter

[ draw attention to note 3 to the interim financial information describing the effect of the Company’s adoption
of TFRS 17 “Insurance Contracts”, TFRS 9 “Financial Instruments”, and TFRS 7 “Disclosure of Financial
Instruments”, including any consequential amendments to other standards from 1 January 2025 of certain new
accounting policies. The statement of financial position as at 31 December 2024, which is included as comparative
information, is a component of the audited financial statements as at and for the year ended 31 December 2024,
after making the adjustments described in note 3. Furthermore, the related statements of comprehensive
income, changes in equity and cash flows for the three-month period ended 31 March 2024, which are included
as comparative information, have also been adjusted as described in note 3. My conclusion is not modified in
respect of this matter.

L Ghhy”

(Pantip Gulsantithamrong)
Certified Public Accountant
Registration No. 4208

KPMG Phoomchai Audit Ltd.
Bangkok
27 June 2025



AXA Insurance Public Company Limited

Statement of financial position

Assets

Cash and cash equivalents
Accrued investment income
Insurance contract assets
Reinsurance contract assets
Financial assets - debt instruments
Financial assets - equity instruments
Premises and equipment
Right-of-use assets

Intangible assets

Deferred tax assets

Other assets

Total assets

The accompanying notes are an integral part of these interim financial statements.
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Note

7,17
7,17

10, 17

31 March 31 December 1 January
2025 2024 2024
(Unaudited) (Restated) (Restated)
(in Baht)

394,808,872 381,425,387 309,291,354
28,369,480 17,619,210 14,752,131
- 4,885,205 2,508,652
510,482,858 352,116,295 616,046,556
5,673,580,105 5,764,959,399 5,418,249,470
23,578,746 18,544,236 18,283,422
61,498,968 63,430,759 29,181,362
127,372,139 132,802,294 55,630,129
21,948,764 19,413,618 15,001,441
376,017,238 393,786,360 371,184,008
154,790,084 143,532,575 129,067,087
7,372,447,254 7,292,515,338 6,979,195,612
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AXA Insurance Public Company Limited

Statement of financial position

Liabilities and equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Employee benefit obligations
Accrued expenses

Lease liabilities

Other liabilities

Total liabilities

Equity
Share capital

Authorised share capital

Note

7,17
7,17

11

(36,726,421 ordinary shares, par value at Baht 100 per share)

Issued and paid-up share capital

(36,726,421 ordinary shares, par value at Baht 100 per share)

Share discount
Retained earnings
Appropriated
Legal reserve
Unappropriated
Other components of equity

Total equity

Total liabilities and equity

The accompanying notes are an integral part of these interim financial statements.
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31 March
2025
(Unaudited)

3,525,437,331

31 December
2024
(Restated)
(in Baht)

3,656,285,859

1 January
2024
(Restated)

3,589,511,377

198,686,126 38,105,446 205,348,722
155,376,222 183,019,123 156,784,890
254,176,505 242,264,362 191,473,165
143,245,757 148,493,886 58,719,906
246,149,445 242,322,040 166,578,835
4,523,071,386 4,510,490,716 4,368,416,895

3,672,642,100

3,672,642,100

3,672,642,100

3,672,642,100 3,672,642,100 3,672,642,100
(1,068,106,516) (1,068,106,516) (1,068,106,516)
30,670,999 30,670,999 30,670,999
214,426,058 171,127,558 26,308,108
(256,773) (24,309,519) (50,735,974)
2,849,375,868 2,782,024,622 2,610,778,717
7,372,447,254 7,292,515,338 6,979,195,612



AXA Insurance Public Company Limited

Statement of comprehensive income (Unaudited)

Three-month period ended

31 March
Note 2025 2024
(Restated)
(in Baht)
Revenues
Insurance revenue 12, 17 1,610,459,130 1,458,784,693
Insurance service expense 12, 17 (1,456,408,633) (1,141,369,953)
Net expense from reinsurance contracts held 12,17 (75,177,210) (160,420,814)
Insurance service result 78,873,287 156,993,926
Investment income 13, 14 30,303,424 27,535,564
Expected credit reversal (loss) 14 116,680 (25,044)
Net investment income 30,420,104 27,510,520
Finance expense from insurance contracts issued 14 (384,748) (1,314,450)
Finance income from reinsurance contracts held 14 343,442 1,454,027
Net insurance finance expense (41,306) 139,577
Net investment income and insurance finance expense 30,378,798 27,650,097
Other operating expenses 17 (55,288,696) (50,937,202)
Other income 1,266,780 118,004
Profit before income taxes 55,230,169 133,824,825
Income tax expense 11,931,669 26,776,245
Net profit 43,298,500 107,048,579
Other comprehensive income
Items that will be reclassified subsequently to profit or loss
Gain on investments in debt instruments measured at fair value
through other comprehensive income 24,592,087 18,858,182
Finance income (expenses) from insurance contracts issued 1,303,962 306,472
Finance income (expenses) from reinsurance contracts held (864,628) (257,335)
Income tax relating to items that will be reclassified
subsequently to profit or loss (5,006,283) (3,781,463)
Total items that will be reclassified subsequently to profit or loss 20,025,138 15,125,856
Ttems that will not be reclassified subsequently to profit or loss
Gain on investments in equity instruments designated at fair value 5,034,511 -
through other comprehensive income
Income tax relating to items that will not be reclassified
subsequently to profit or loss (1,006,902) -
Total items that will not be reclassified subsequently to profit or loss 4,027,609 -
Other comprehensive income for the period, net of tax 24,052,747 15,125,856
Total comprehensive income for the period 67,351,247 122,174,435
Basic earnings per share 16 1.18 2.91

The accompanying notes are an integral part of these interim financial statements.
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AXA Insurance Public Company Limited

Statement of cash flows (Unaudited)

Cash flows from operating activities

Premiums received

Premiums paid net of ceding commissions and other

directly attributable expenses paid
Recoveries from reinsurance
Interest income
Other investment income

Other income

Claims and other directly attributable expenses paid

Insurance acquisition cash flows
Other operating expenses

Income tax paid

Cash receipts from financial assets
Cash payments for financial assets

Net cash flows provided by operating activities

Cash flows from investing activities
Proceeds from sale of equipment
Acquisition of equipment and computer software

Net cash flows used in investing activities

Cash flows from financing activities
Payment of lease liabilities

Net cash flows used in financing activities

Net increased in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 March

Three-month period ended

31 March
Note 2025 2024
(Restated)
(in Baht)
1,519,757,652 1,480,084,899
(122,454,975) (120,766,335)
48,456,737 32,334,782
2,413,076 14,814
14,112,178 11,639,989
1,083 -

(998,806,854) (765,865,172)
(494,291,542) (481,164,614)
(51,512,407) (15,229,168)
(7,542,810) (4,133,298)
611,000,000 440,095,261
(491,884,038) (469,396,951)
29,248,100 107,614,207
1,265,697 118,691
(6,137,219) (22,531,352)
(4,871,522) (22,412,661)
(10,993,093) (3,981,498)
(10,993,093) (3,981,498)
13,383,485 81,220,048
381,425,387 309,291,354
5 394,808,872 390,511,402

The accompanying notes are an integral part of these interim financial statements.

N : g
8 /' AXA Ty ‘] //"V’/
S ette i



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

Note Contents

1 General information

2 Basis of preparation of the interim financial statements
3 Changes in material accounting policies

4 Material accounting policies

5 Cash and cash equivalents

6 Financial assets and financial liabilities

7 Insurance and reinsurance contracts

8 Right-of-use assets

9 Deferred tax, net

10 Other assets

11 Other liabilities

12 Insurance service result

13 Investment income

14 Net investment income and insurance finance expense
15 Fair value

16 Basic earnings per share

17 Related parties

18 Securities and assets pledged with the Registrar

19 Contingent liabilities



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

(@)

(b)

These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language.
These English language financial statements have been prepared from the Thai language statutory financial
statements, and were approved and authorised for issue by the management on 27 June 2025.

General information

AXA Insurance Public Company Limited ("the Company") is a public limited company incorporated and
domiciled in Thailand. The address of its registered office is as follows: 25th Floor, Siam Patumwan House, 414
Phaya Thai Road, Patumwan, Bangkok.

The principal business operation of the Company is general insurance. The Company operates only in Thailand.
Basis of preparation of the interim financial statements

Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements
together with notes to the interim financial statements on a condensed basis (“interim financial statements™) in
accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated
by the Federation of Accounting Professions. In addition, the interim financial statements are prepared in
accordance with the Notification of the Office of Insurance Commission regarding “Rules, Procedures, Conditions
and Timing for the Preparation and Submission of the Financial Statements of Non-Life insurance Companies”
B.E. 2566, dated 8 February 2023 which was applicable for the financial reporting period starting from 1 January
2023.

The interim financial statements focus on new activities, events and circumstances to avoid repetition of
information previously reported in annual financial statement. Accordingly, these interim financial statements
should be read in conjunction with the financial statements of the Company for the year ended 31 December 2024.

The accounting policies used in preparing these interim financial statements are consistent with the accounting
policies of the previous annual financial statements for the year ended 31 December 2024, except for accounting
policies related to TFRS 17 Insurance Contracts, TFRS 9 Financial Instruments and TFRS 7 Disclosure of
Financial Instruments that the Company has followed in preparing interim financial statements.

The impact of the adoption of these financial reporting standards is disclosed in note 3 to the interim financial
statements.

In addition, the Company calculates deferred income tax for insurance contract liabilities according to tax
regulation.

Basis of measurement

The financial information have been prepared on the historical cost basis except for the following items.

Items Measurement bases
Investments measured at fair value through profit or Fair value
loss, investments measured at fair value through other
comprehensive income
Insurance and reinsurance contracts Present value of fulfilment cashflows, and risk
adjustment as explained in note 7

10



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

(©

(d)

Functional and presentation currency
The financial information are presented in Thai Baht, which is the Company’s functional currency.

Use of judgements and estimates

The preparation of interim financial information in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of the Company’s accounting policies. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised prospectively.

Judgements, assumptions and estimation uncertainties

Information about judgements, assumptions and estimation uncertainties at 1 January 2024 that have the most
significant effects on the amounts recognised in the financial information or that have a significant risk of resulting
in a material adjustment to the carrying amounts of assets or liabilities in the next financial information is disclosed
in:

Notes 4 and 6 - classification of financial assets: assessing the business model within which the
financial assets are held and whether the contractual terms of the financial assets are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

Notes 4 and 7 - classification of insurance and reinsurance contracts: assessing whether the contract
transfers significant insurance risk
- level of aggregation of insurance and reinsurance contracts: identifying portfolios of
contracts and determining groups of contracts that are onerous on initial recognition
and those that have no significant possibility of becoming onerous subsequently;
- measurement of insurancé and reinsurance contracts: determining the techniques for
estimating risk adjustments for non-financial risk.

Information about assumptions used in the measurement of insurance and reinsurance contracts is as follows:
Insurance contract liabilities

Insurance contract liabilities consist of liability for incurred claims and liability for remaining coverage. Liability
for incurred claims consists of outstanding claims notified and outstanding claims incurred but not reported
("IBNR"), including risk adjustment while liability for remaining coverage consist of the unearned premium
reserves, net of deferred acquisition costs, excluding any outstanding premium receivables and commission
payables but including allocated loss components.

Liability for incurred claims

The Company determines the incurred claims in accordance with the Company’s claim experiences. The
assumptions used in the estimation are intended to result in provisions which are sufficient to cover any liabilities
arising out of insurance contracts to the extent that can be reasonably foreseen. However, because the uncertainty
of a provision for insurance claims, it is likely that the final outcome could prove to be different from the estimated
liability.

Provision is estimated at the reporting date for the expected ultimate cost of settlement of all claims incurred in
respect of events up to that date, whether reported or not, together with related claims handling expenses. The
Company uses several statistical methods to incorporate the various assumptions made in order to estimate the
ultimate cost of claims.



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

The Chain-ladder technique involves the analysis of historical claims development factors and the selection of
estimated development factors based on the historical claim development pattern. The selected development
factors are then applied to cumulative claims data for each accident year. In addition, the Company uses “Expected
Loss Ratio” method.

This is also determined on a discounted probability-weighted expected value basis and includes an explicit risk
adjustment for non-financial risk.

Liability for remaining coverage
The carrying amount of liability for remaining coverage has been calculated as follows:

(i) the premiums received in the period and the amount recognised as insurance revenue for insurance contract
services provided in that period;

(ii) minus insurance acquisition cash flow;

(iii) plus any amounts relating to the amortisation of insurance acquisition cash flows recognised as an expense in
the reporting period;

(iv) minus the amount recognised as insurance revenue for services provided in that period; and

(v) any adjustment to a financing component and any investment component paid or transferred to the liability for
incurred claims.

If at any time during the coverage period, facts and circumstances indicate that a group of insurance contracts is
onerous, the difference is calculated between the carrying amount above and the fulfilment cash flows that relate
to the remaining coverage of the group of contracts, applying the requirements of the GMM on cash flow
estimation (expected claims and expected costs), discounting, and risk adjustment calculation. To the extent that
the fulfilment cash flows in applying the requirements of the GMM exceed the carrying amount described, the
LRC is increased (by the difference in the amount which is recognized as “loss component”).

The expected loss ratio and costs are set with reference to observed loss ratios and costs respectively, adjusted for
the effect of recent changes to premium rates, commission rates, expenses, underwriting terms and policy terms
where applicable.

Discount rate

All fulfilment cash flows relating to liability for incurred claims are discounted using selected yield curves while,
only claims cash flows of liability for remaining coverage’s fulfilment cash flows calculated under the GMM
requirements (for onerous contracts) is discounted using selected yield curves. The Company uses yield curves
consolidated by the Group entity.

The Group uses a bottom-up approach for computation of discount rate consistent with the position taken by the
general insurance industry. The bottom-up discount rate comprises of a risk-free discount rate and an illiquidity
premium. The Group determines risk-free discount rates using the government bond risk free yield curve. The
government bond yield curves will be extracted from the relevant source, and linearly interpolated as necessary to
reflect the required time intervals.

The Company has elected to maintain an illiquidity premium.
Risk adjustment
The Risk Adjustment is determined in accordance with actuarial methods in accordance with generally accepted

actuarial methods including the Mack and bootstrapping methods. The risk adjustment takes into account the size
and nature of the business.



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

(a)

Applying the confidence level technique at reserving class level, the Company estimates the probability
distribution of the expected value of the future cash flows from insurance contracts at each reporting date and
calculates the risk adjustment for non-financial risk at the 65th percentile (on both a gross and net of reinsurance
basis) over the expected present value of future cash flows. A diversification factor is also applied to each class to
allow for diversification benefits. The diversification factor will be selected on both a gross and net of reinsurance
basis.

To determine the risk adjustments for non-financial risk for reinsurance contracts, the Company applies the
confidence level technique on both gross and net of reinsurance and derives the amount of risk being transferred
to the reinsurer as the difference between the two results,

Risk adjustment at 75th percentiles (prior to diversification)

31 March 2025 31 December 2024
(in Baht)
Gross 123,701,478 149,969,713
Ceded 25,080,934 39,728,387

Changes in material accounting policies

The accounting policies have been applied consistently to the year ended 31 December 2024 presented in this
financial statements, except as described below.

The Company has initially applied TFRS 17 Insurance Contracts, TFRS 9 Financial Instruments, and TFRS 7
Financial Instruments: Disclosures (“Financial Instruments standards”). These standards have brought signitficant
changes to the accounting for insurance and reinsurance contracts and financial instruments.

The nature and effects of the key changes in the Company’s accounting policies resulting from its adoption of
TFRS 17 and Financial Instruments standards are summarised below.

TFRS 17 Insurance Contracts
Changes to classification and measurement

TFRS 17 establishes principles for the recognition, measurement, presentation and disclosure of insurance
contracts issued and reinsurance contracts held by the Company.

Under TFRS 17, the Company’s insurance contracts issued and reinsurance contracts held are all eligible to be
measured by applying the PAA which simplifies the measurement of insurance contracts in comparison with the
general measurement model in TFRS 17.

The measurement principles of the PAA differ from the ‘earned premium approach’ used by the Company under
TFRS 4 in the following key areas:

*  The liability for remaining coverage reflects premiums received less deferred insurance acquisition cash flows
and less amounts recognised in revenue for insurance services provided

*  Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment for
non-financial risk when a group of contracts is onerous in order to calculate a loss component (previously
these may have formed part of the unexpired risk reserve provision)

*  Measurement of the liability for incurred claims (previously claims outstanding, incurred-but-not-reported
(IBNR) claims and Unallocated Loss Adjustment Expenses (ULAE)) is determined on a discounted
probability-weighted expected value basis, and includes an explicit risk adjustment for non-financial risk. The
liability includes the Company’s obligation to pay other incurred insurance expenses.

*  Measurement of the asset for remaining coverage (reflecting reinsurance premiums paid for reinsurance
contracts held) is adjusted to include a loss-recovery component to reflect the expected recovery of onerous
contract losses where such contracts reinsure onerous direct contracts.

13



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

ii.

iil.

For product lines where insurance acquisition cash flows are not immediately expensed, the Company allocates
the acquisition cash flows to groups of insurance contracts issued or expected to be issued using a systematic and
rational basis. Insurance acquisition cash flows include those that are directly attributable to a group of contracts.

Where such insurance acquisition cash flows are paid (or where a liability has been recognised applying another
TFRS standard) before the related group of insurance contracts is recognised, an asset for insurance acquisition
cash flows is recognised. When insurance contracts are recognised, the asset for insurance acquisition cash flows
previously recognised is derecognised and subsumed into the measurement at initial recognition of the insurance
liability for remaining coverage.

The Company’s classification and measurement of insurance and reinsurance contracts is explained in note 4.
Changes to presentation and disclosure

For presentation in the statement of financial position, the Company aggregates insurance and reinsurance
contracts issued and reinsurance contracts held, respectively and presents separately:

e Portfolios of insurance and reinsurance contracts issued that are assets

*  Portfolios of insurance and reinsurance contracts issued that are liabilities
e Portfolios of reinsurance contracts held that are assets

¢ Portfolios of reinsurance contracts held that are liabilities

The portfolios referred to above are those established at initial recognition in accordance with the TFRS 17
requirements.

Portfolios of insurance contracts issued include any assets for insurance acquisition cash flows.

The line item descriptions in the statement of comprehensive income has been changed significantly compared
with last year. Previously, the Company reported the following line items:

*  Gross premiums written

®  Net premiums written

*  Changes in premium reserves

*  Gross insurance claims expenses
® Net insurance claims expenses

Instead, TFRS 17 requires separate presentation of:

* Insurance revenue

* Insurance service expenses

* Insurance finance income or expenses

*  Finance income or expenses from reinsurance contracts held

The Company provides disaggregated qualitative and quantitative information about:
*  Amounts recognised in its financial statements from insurance contracts
*  Significant judgements, and changes in those judgements, when applying the standard

Transition

On transition date, 1 January 2024, the Company:
*  Has identified, recognised and measured each group of insurance contracts as if TFRS 17 had always applied

*  Has identified, recognised and measured assets for insurance acquisition cash flows as if TFRS 17 has always
applied. However, no recoverability assessment was performed before the transition date. At transition date,
a recoverability assessment was performed and no impairment loss was identified

*  Derecognised any existing balances that would not exist had TFRS 17 always applied
*  Recognised any resulting net difference in equity
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The impacts of change in material accounting policy due to the full retrospective and the modified retrospective
adoption of TFRS 17 on the financial statements as at 31 December 2024, are increase in retained earnings of Baht
275.5 million and decrease in deferred tax assets, net as at 31 December 2024 of Baht 55.1 million.

The financial statements as at 1 January 2024 are increase in retained earnings of Baht 163.2 million and decrease
in deferred tax assets, net as at 1 January 2024 of Baht 32.6 million.

Financial Instruments
Classification of financial assets and financial liabilities

TFRS 9 includes three principal classification categories for financial assets: measured at amortised cost, fair value
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL). The classification
of financial assets under TFRS 9 is generally based on its contractual cash flow characteristics and the business
model in which a financial asset is managed. Previously, the Company classified investment: trading securities,
available-for-sale securities, and held-to-maturity debt securities.

Transition

Changes in accounting policies resulting from the adoption of TFRS 9 have been applied retrospectively.

The Company’s accounting policies on the classification of financial instruments under TFRS 9 are set out in

note 4. The application of these policies resulted in the reclassifications explained below.

(a) Debt securities that classified as available for sale and carried at fair value through other comprehensive
income were assessed to have a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets, and accordingly, are classified as FVOCL

(b) Under Accounting Guidance investments in equity securities that were not designated as FVTPL were
classified as available-for-sale financial assets. Under TFRS 9, these assets are mandatorily measured at
FVTPL, unless the Company has elected to measure them at FVOCI. The Company classifies these equity
securities as equity instruments measured at FVOCIL

Regarding the change in material accounting policy due to the full retrospective adoption of TFRS 9 on the
financial information as at 31 December 2024 and 1 January 2024, there is no impact in retained earnings, debt
instruments measured at FVOCI, and equity instruments measured at FVOCI.

The effects of the adopting TFRS 9 at 1 January 2025 are presented as below.

Original New carrying
Original New carrying amount under
Reclassification Reclassification amount TFRS 9
(in Baht)
Financial assets
Cash and cash equivalents Amortized cost Amortized cost 381,425,387 381,425,387
Financial assets - debt instruments FVOCI FVOCI 5,463,615,777 5,463,615,777
Amortized cost Amortized cost 301,343,622 301,343,622
Financial assets - equity instruments FVOCI FVOCI 18,544,236 18,544,236
Total 6,164,929,022 6,164,929,022
Financial liabilities
Lease liabilities Amortized cost Amortized cost 148,493,886 148,493,886

Total

148,493,886

148,493,886
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Material accounting policies
Insurance contracts

Summary of measurement methods

The Company issues the following contacts that are accounted for using measurement methods as follow:

* [Insurance contracts with coverage of one year or less which are accounted for applying the Premium
Allocation Approach (PAA);

*  For reinsurance contract held, the Company accounts for these policies in the same basis as the underlying
contracts applying the Premium Allocation Approach (PAA);

Definitions and classifications

Insurance products sold by the Company are classified as insurance contracts when the Company accepts
significant insurance risk from a policyholder by agreeing to compensate the policyholder if a specified uncertain
future event adversely affects the policyholder.

This assessment is made on a contract-by-contract basis at the contract issue date which the Company considers
all its substantive rights and obligations, whether they arise from contract, law or regulation.

The Company determines whether it contains significant insurance risk, by assessing if an insured event could
cause the Company to pay to the policyholder additional amounts that are significant in any single scenario with
commercial substance even if the insured event is extremely unlikely or the expected present value of the
contingent cash flows is a small proportion of the expected present value of the remaining cash flows from the
insurance contract.

Separating components from insurance and reinsurance contracts

The Company assesses its products to determine whether some of these components are distinct, need to be
separated, and, accounted for applying other Standards. When these non-insurance components are non-distinct,
the Company will be accounted for together with the insurance component as part of the accounting for an
insurance contract,

The Company first considers the need to separate distinct embedded derivatives and investment components before
assessing the need to separate any non-insurance services component.

Separating embedded derivatives

When an embedded derivative is not closely related to the host insurance contract, it should be separated and
accounted for under TFRS 9 as if it was a standalone derivative and measured at FVTPL. Where TFRS 9 considers
the embedded derivative as closely related to the host insurance contract, then, the embedded derivative is not
separated and is accounted for applying TFRS 17 together with the host insurance contract.

The Company has not identified any embedded derivative in an insurance contract that requires to be separated
from the host.

Separating investment components

Investment components are only separated from the insurance contract if they are distinct. Those distinct
investment components are accounted for applying TFRS9.

In assessing whether an investment component is distinct, the Company considers as follow.

(a) the investment and insurance components are not highly interrelated, and,

(b) a contract with equivalent terms to the investment component is sold, or could be sold, separately in the same
market or in the same jurisdiction, either by entities that issue insurance contracts or by other parties.

T
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The Company has not identified any investment components in an insurance contract that requires to be separated
from the host.

Separating promises to transfer distinct goods or services other than insurance contract services

After the Company has determined whether to separate embedded derivatives and investment components, it
considers the separation of any promise to transfer goods or services other than insurance contract services
embedded in the contract by separating from the host insurance contract any distinct promises to transfer to a
policyholder distinct goods or services other than insurance contract services, applying TFRS 15.

In determining whether an obligation to deliver a good or services other than insurance contract services promised
to a policyholder is distinct, the Company considers whether the policyholder can benefit from the good or service
either on its own or together with other resources readily available to the policyholder that are either sold separately
or it is something that the policyholder already has.

A good or non-insurance service that is promised to the policyholder is not distinct if:

(a) the cash flows and risks associated with the good or service are highly interrelated with the cash flows and
risks associated with the insurance components; and

(b) the Company provides a significant service in integrating the good or non-insurance service with the insurance
components.

The Company has not identified any distinct goods or services other than insurance contract services.
Separating insurance components of a single insurance contract

Once the embedded derivatives, investment components and the goods and services components are considered,
the Company assesses whether the contract should be separated into several insurance components that, in
substance, should be treated as separate contracts.

To determine whether a single legal contract does not reflect the substance of the transaction and its insurance
components recognised and measured separately instead, the Company considers whether there is an
interdependency between the different risks covered, whether components can lapse independently of each other
and whether the components can be priced and sold separately. When the Company enters into one legal contract
with different insurance components operating independently of each other, insurance components are recognised
and measured separately applying TFRS 17,

Level of aggregation of insurance contracts

The Company identifies portfolios of insurance contracts by aggregating insurance contracts that are subject to
similar risks and managed together. In grouping insurance contracts into portfolios, the Company considers the
similarity of risks rather than the specific labelling of the product lines. The Company determines that all contracts
within each product line, as defined for management purposes, have similar risks and, therefore, represent a
portfolio of contracts when they are managed together.

Each portfolio is sub-divided into groups of contracts to which the recognition and measurement requirements of
TFRS 17 are applied. At initial recognition, The Company segregates contracts based on when they were issued.
A portfolio contains all contracts that were issued within a 12-month period. Each portfolio of the Company is
then further disaggregated into two groups of contracts:

a) contracts that are onerous at initial recognition; and
b) contracts that, on initial recognition, have no significant possibility of becoming onerous subsequently

In determining the appropriate group, the Company measures a set of contracts together using reasonable and
supportable information. The Company applies significant judgement in determining at what level of granularity.
The Company has sufficient information to conclude that all contracts within a set will be in the same group. In
the absence of such information, the Company asses each contract individual.

The determination of whether a contract or a group of contracts is onerous is based on the expectations as at the
date of initial recognition, with fulfilment cash flow expectations determined on a probability- weighted basis. The
group determines the appropriate level at which reasonable and supportable information is available to assess
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whether the contracts are onerous at initial recognition and whether the contracts not onerous at initial recognition
have a significant possibility of becoming onerous subsequently.

All groups include only contracts issued within a 12-month period. The composition of groups established at initial
recognition is not subsequently reassessed.

For insurance contracts accounted for applying the premium allocation approach (PAA), the Company determines
that contracts are not onerous on initial recognition, unless there are facts and circumstances indicating otherwise.
The Company assesses the likelihood of changes in applicable facts and circumstances to determine whether
contracts not onerous on initial recognition belong to a group with no significant possibility of becoming onerous
in the future.

If the facts and circumstances indicate that some contracts are onerous, the Company performs an additional
assessment to determine whether some contracts are onerous. In making the assessment, the Company uses
information about estimates provided by its internal reporting.

If contracts within a portfolio would fall into different groups only because law or regulation specifically constrains
the Company’s practical ability to set a different price or level of benefits for policyholders with different
characteristics, the Company may include those contracts in the same group.

Reinsurance contracts held are assessed separately from underlying insurance contracts issued. The Company
disaggregates a portfolio of its reinsurance contracts held into two groups of contracts:

a) those that on initial recognition have a net gain; and

b) those that on initial recognition have a net cost

For reinsurance contracts held accounted for applying the PAA, the Company assumes that all reinsurance
contracts held in each portfolio will not result in a net gain on initial recognition, unless facts and circumstances
indicate otherwise.

Recognition

The Company recognises groups of insurance contracts issued from the earliest of the following dates:

* the beginning of the coverage period of the Company of contracts;

* the date when the first payment from a policyholder of the Company becomes due (in the absence of a
contractual due date, this is deemed to be due when the first payment is received); and

*  when the Company determines that a group of contracts becomes onerous.

The Company recognises only contracts issued within a one-year period meeting the recognition criteria by the
reporting date. Subject to this limit, a group of insurance contracts can remain open after the end of the current
reporting period and new contracts are included when they meet the recognition criteria in subsequent reporting
periods until such time that all contracts expected to be included have been recognised.

Contract boundaries

The Company includes in the measurement of a group of insurance contacts all the future cash flows expected to
arise within the boundary of each of the contracts in the group.

In determining which cash flows fall within a contract boundary, the Company considers its substantive rights and
obligations arising from the terms of the contract, and also from applicable laws and regulations. The Company
determines that cash flows are within the boundary of a contract if they arise from substantive rights and
obligations that exist during the reporting period in which the Company can compel the policyholder to pay the
premiums or the Company has a substantive obligation to provide the policyholder with services.

A substantive obligation to provide services ends when:

*  The Company has the practical ability to reassess the risks of a particular policyholder, and as a result, change
the price charged or the level of benefits provided for the price to fully reflect the new level of risk; or

* the boundary assessment is performed at a portfolio rather than individual contract level, there are two criteria

that both need to be satisfied: o
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(a) The Company must have the practical ability to reprice the portfolio to fully reflect risk from all
policyholders'; and
(b) the Company’s pricing must not take into account any risks beyond the next reassessment date.

In determining whether all the risks have been reflected either in the premium or in the level of benefits, the
Company considers all risks that policyholders would transfer had it issued the contracts (or portfolio of contracts)
at the reassessment date. Similarly, the Company concludes on its practical ability to set a price that fully reflects
the risks in the contract or portfolio at a renewal date by considering all the risks that it would assess when
underwriting equivalent contracts on the renewal date for the remaining service. The assessment on the Company’s
practical ability to reprice existing contracts takes into account all contractual, legal and regulatory restrictions. In
doing so, the Company disregards restrictions that have no commercial substance. The Company also considers
the impact of market competitiveness and commercial considerations on its practical ability to price new contracts
and repricing existing contracts. Judgement is required to decide whether such commercial considerations are
relevant in concluding as to whether the practical ability exists at the reporting date.

In estimating expected future cash flows of the group of contracts, the Company applies its judgement in assessing
future policyholder behavior surrounding the exercise of options available to them such as surrenders options, and
other options falling within the contract boundary.

The Company assesses the contract boundary at initial recognition and at each subsequent reporting date to include
the effect of changes in circumstances on the Company’s substantive rights and obligations.

Measurement of insurance contracts issued
Insurance contracts under the premium allocation approach (PAA)

The Company applies the PAA at inception of the group;

(a) the Company reasonably expects that such simplification would produce measurement of the liability for
remaining coverage for the group that would not differ materially from General Measurement Model
(GMM) or;

(b) the insurance contracts with a coverage period of each contract in the group of one year or less

On initial recognition, The Company measures the LRC at the amount of premiums according to the recognition
criteria minus any insurance acquisition cash flows at that date plus or minus any amount arising from the
derecognition of any asset for insurance acquisition cash flows and any other asset or liability previously
recognised for cash flows,

The Company applies a policy of amortising acquisition cash flows over the contract’s coverage period.

The carrying amount of the LRC at the end of each subsequent reporting period represent the carrying amount at
the start of the reporting period adjusted for the following:
(a) the premiums received in the period and the amount recognised as insurance revenue for insurance
contract services provided in that period;
(b) minus insurance acquisition cash flow;
(c) plus any amounts relating to the amortisation of insurance acquisition cash flows recognised as an
expense in the reporting period;
(d) minus the amount recognised as insurance revenue for services provided in that period; and
(e) any adjustment to a financing component and any investment component paid or transferred to the
liability for incurred claims.

The carrying amount of the liability for incurred claim (LIC) is measured the Company’s liability to pay valid
claims for insured events that have already incurred, other incurred insurance expenses arising from past coverage
service and includes the liability for claims incurred but not yet reported. It also includes the Company’s liability
to pay amounts the Group is obliged to pay the policyholder under the contract, including repayment of investment
components, when a contract is derecognised. The current estimate of LIC comprises the fulfilment cash flows
related to current and past service allocated to the group at the reporting date.

In estimating the total future fulfilment cash flows, the Company distinguishes between those relating to already
incurred claims and those relating to future services. At the end of each reporting period, the fulfilment cash flows
are updated by the Company to reflect the current estimates of the amounts, timing and uncertainty of future cash
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flows, as well as discount rates to ensure that the estimates measured in the statement of financial position are
always current.

Applying the PAA, the insurance revenue is measured at the amount allocated from the expected premium receipts
excluding any investment component. The allocation is done on the basis of the passage of time. If the expected
pattern of release from risk differs significantly from the passage of time, in which case it is recognised on the
basis of expected timing of incurred claims and benefits. The Company applies judgement in determining the basis
of allocation.

If facts and circumstances lead the Company to believe that a group under PAA has become onerous, the Company
tests it for onerousness. If the amount of the fulfilment cash flows exceeds the carrying amount of the LRC, the
Company recognise a loss in profit or loss and increases the LRC for the corresponding amount.

Onerous contracts

The Company considers an insurance contract to be onerous if the expected fulfilment cash flows allocated to the
contract plus any previously recognised acquisition cash flows and any cash flows arising from the contract at the
date of initial recognition in total result in a net cash outflow.

The onerous assessment is done on a contract group level assessing future expected cash flows on a probability-
weighted basis including a risk adjustment for non-financial risk. Contracts expected on initial recognition to be
loss-making are grouped together and such groups are measured an presented separately. Once contracts are
allocated to a group, they are not reallocated to another group, unless they are substantively modified.

After the loss component is recognised, the Company allocates any subsequent changes in fulfilment cash flows
of the LRC on a systematic basis between ‘loss component” and ‘LRC excluding the loss component®

For onerous groups of contracts, revenue is calculated as the amount of insurance service expense expected at the
beginning of the period that form part of revenue and reflects only:

* the change in the risk adjustment for non-financial risk due to expected release from risk in the period
(excluding the amount systematically allocated to the loss component);

* the estimates of the present value of future cash flows related to claims expected to incur in the period
(excluding the systematic allocation to the loss component); and

* the allocation, based on the passage of time, of the portion of premiums that relates to the recovery of the
insurance acquisition cash flows.

All these amounts are accounted for in reduction of the LRC excluding the loss component.

The Company recognises amounts in insurance service expense related to the loss component arising from:

*  changes in fulfilment cash flows arising from changes in estimates related to future service that establish or
further increase the loss component;

*  subsequent decreases in fulfilment cash flows that relate to future service and reduce the loss component until
it is exhausted;

*  systematic allocation to the loss component arising both from changes in the risk adjustment for non-financial
risk and from incurred insurance services expenses.

Reinsurance contracts held
Recognition

The Company uses facultative and treaty reinsurance to mitigate some of its risks exposures. Reinsurance contracts
held are accounted under TFRS 17 when they meet the definition of an insurance contract, which includes the
condition that the contract must transfer significant insurance risk.

Reinsurance contracts transfer significant insurance risk only if the Company transfer to the reinsurer substantially
all the insurance risk relating to the reinsured portions of the underlying insurance contracts, even if a reinsurance
contract does not expose the issuer (reinsurer) to the possibility of a significant loss. The effect of non-performance
risk of the reinsurer is assessed at each reporting date and the effect of changes in the non-performance risk is

recognised in profit or loss.
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Reinsurance contracts held are accounted for separately from underlying insurance contracts issued and are
assessed on an individual contract basis. In aggregating reinsurance contracts held, the Company applies the
general approach and disaggregates a portfolio of its reinsurance contracts held into two groups of contracts:

a) contracts that on initial recognition have a net gain; and

b) contracts that, on initial recognition, have a net cost

In determining the timing of initial recognition of a reinsurance contract, the Company assesses whether the
reinsurance contract’s terms provide protection on losses on a proportionate basis. The Company recognises a
group of reinsurance contracts held that provides proportionate coverage:
(a) at the same time as the onerous group of underlying contracts is recognised, or
(b) for all the other reinsurance contracts held that provide proportionate coverage are recognised at the start
of the coverage period of that group of reinsurance contracts; or at the initial recognition of any of the
underlying insurance contracts, whichever is later.

The Company recognises a group of non-proportional reinsurance contracts at the earliest of the beginning of the
coverage period of the group or the date an underlying onerous group of contracts is recognised. Cash flows are
within the boundary of a reinsurance contract held, if they arise from the substantive rights and obligations of the
cedant that exist during the reporting period in which the Company is compelled to pay amounts to the reinsurer
or has a substantive right to receive services from the reinsurer.

The boundary of a reinsurance contract held includes cash flows resulting from the underlying contracts covered
by the reinsurance contract. This includes cash flows from insurance contracts that are expected to be issued by
the Company in the future if these contracts are expected to be issued within the boundary of the reinsurance
contract held.

Reinsurance contracts held measured under the PAA

Under the PAA, the initial measurement of the asset equals the reinsurance premium paid. The Company measures
the amount relating to remaining service by allocating the premium paid over the coverage period of the group.
For all reinsurance contracts held the allocation is based on the passage of time.

Where the reinsurance contracts held covers a group of onerous underlying insurance contracts, the Company
adjusts the carrying amount of the asset for remaining coverage and recognises a gain when, in the same period, it
reports a loss on initial recognition of an onerous group of underlying insurance contracts or on additional loss
from an already onerous group of underlying insurance contracts. The recognition of this gain results in the
accounting for the loss recovery component of the asset for the remaining coverage of a group of reinsurance
contracts held. This component is subsequently adjusted for any applicable changes.

Modification and derecognition

The Company derecognises the original contracts and recognises the modified contract as a new contract, if the
terms of insurance contracts are modified and the following conditions are met:
(a) if the modified terms were included at contract inception and the Company would have concluded that the
modified contract:

- is outside of the scope of TFRS 17;

- results in a different insurance contract due to separating components from the host contract;

- results in a different contract boundary; or

- includes in a different group of confracts.
(b) the original contract met the definition of an insurance contract with direct participation features, but the
modified contract no longer meets the definition.

If the contract modification meets any of the conditions, the Company performs all assessments applicable at initial
recognition, derecognises the original contract and recognises the new modified contract as if it was entered for
the first time.

If the contract modification does not meet any of the conditions, the Company treats the effect of the modification
as changes in the estimates of fulfilment cash flows.

For insurance contracts accounted for applying the PAA, the Company adjusts insurance revenue prospectively
from the time of the contract modification.
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The Company derecognises an insurance contract when, and only when the contract is:

*  extinguished (when the obligation specified in the insurance contract expires or is discharged or cancelled);
or

* modified and derecognition criteria are met.

X. Presentation

The Company has presented separately in the statement of financial position the carrying amount of portfolios of
insurance contracts that are assets and those that are liabilities, and, portfolio of reinsurance contracts held that are
assets and those that are liabilities.

The Company disaggregates the amounts recognised in the statement of profit or loss and other comprehensive
income into an insurance service result sub-total that comprises insurance revenue and insurance service expenses
and, separately from the insurance service result, the insurance finance income or expenses. The Company has
voluntarily included the insurance finance income or expenses line in another sub-total: insurance finance result,
which includes also the income from all the assets backing The Company's insurance liabilities.

The Company includes any assets for insurance acquisition cash flows recognised before the corresponding groups
of insurance contracts are recognised in the carrying amount of the related portfolios of insurance contracts issued.

The Company disaggregate the change in risk adjustment for non-financial risk between the insurance service
result and insurance finance income or expenses.

Insurance revenue

As the Company provides insurance services under a group of insurance contracts issued, it reduces its LRC and
recognises insurance revenue, which is measured at the amount of consideration the Company expects to be
entitled to in exchange for those services.

When applying the PAA, the Company recognises insurance revenue for the period based on the passage of time
by allocating premium receipts including premium experience adjustments to each period of service. However,
when the expected pattern of release from risk during the coverage period differs significantly from the passage
of time, then premium receipts are allocated based on the expected pattern of incurred insurance service expense.

At the end of each reporting period, the Company considers whether there was a change in facts and circumstances
indicating a need to change, on a prospective basis, the premium receipt allocation due to changes in the expected
pattern of claim occurrence for new and existing groups.

Insurance service expense

Insurance service expense arising from group of insurance contracts issued comprises of:

* changes in the LIC related to claims and expenses incurred in the period excluding repayment of investment
components;

*  changes in the LIC related to claims and expenses incurred in prior periods (related to past service);
*  other directly attributable expenses incurred in the period;

* amortisation of insurance acquisition cash flows, which is recognised at the same amount in both insurance
service expense and insurance contract revenue; and

e changes in the LRC related to future service that changes in the loss components of onerous groups of
contracts.
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Income or expenses from reinsurance contacts held

The Company presents income or expenses from a group of reinsurance contracts held and reinsurance finance
income or expenses in profit or loss for the period separately. Income or expenses from reinsurance contracts held
are split into the following two amounts:

* amount recovered from reinsurers; and

* an allocation of the reinsurance premiums paid, provided that together they equal total income or expenses
from reinsurance contracts held.

The Company presents cash flows that are contingent on claims as part of the amount recovered from reinsurers.
Ceding commissions that are not contingent on claims of the underlying contracts are presented as a deduction in
the premiums to be paid to the reinsurer which is then allocated to profit or loss.

Insurance finance income or expenses

Insurance finance income or expenses present the effect of the time value of money and the change in the time
value of money, together with the effect of financial risk and changes in financial risk.

The use of OCI presentation for insurance finance income or expense

The Company has an accounting policy choice to either present all of the period’s insurance finance income or
expenses in profit or loss, or, to split the amount between profit or loss and other comprehensive income (OCI).
In considering the choice of presentation of insurance finance income or expenses, The Company considers the
assets held for that portfolio and how they are accounted for. The accounting policy choice to disaggregate
insurance finance income or expenses so that part is recognised in profit or loss and part in OCI is applied on a
portfolio-by-portfolio or group of insurance contract basis.

PAA contracts

When applying the PAA, the Company does not discount the liability for remaining coverage to reflect the time
value of money and financial risk for insurance policies with a coverage period of one year or less.

The Company disaggregates insurance finance income or expense between profit or loss and OCI based on the
systematic allocation method over the duration of the contracts in the group. The method of systematic allocation
uses discount rates determined at the date of the incurred claim based on nominal cash flows that do not vary based
on the returns on any underlying items.

For those groups of insurance contracts for which changes in financial risk assumptions do not have a substantial
effect on the amounts paid to the policyholder (non participating contracts), the systematic allocation uses the
discount rates curve locked in at initial recognition of the group.

When changes in financial risk have a substantial effect on the amounts paid to the policyholders, in determining
the systematic allocation of total finance income or expense, the Company applies one of two approaches:

e using a discount rate that allocates the remaining expected insurance finance income or expense over the
expected remaining duration of the Company of contracts at a constant rate; or

*  for contracts that use a crediting rate to determine the amount due to the policyholders, use an allocation based
on the amounts credited in the period and expected to be credited in future periods.

The Company considers which approach to apply on a portfolio-by-portfolio basis.

Transition

The Company has adopted TFRS 17 retrospectively, applying the modified retrospective approach when the full
retrospective approach was impracticable. The Company applied the full retrospective approach to all insurance
contracts, which were issued subsequent to 1 January 2023 and the modified retrospective approach to all
insurance contracts, which were issued earlier than 1 January 2023.
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The Company applied some modifications in the following areas:

* assessments of insurance contracts or groups of insurance contracts that are required to be made at inception
or initial recognition, such as assessments of insurance contracts profitability, eligibility for PAA,
classification of direct participating contracts and identification of discretionary cash flows for indirect
participating contracts;

*  estimation of expected future cash flows discount rates and risk adjustment for non-financial risk as at the date
of initial recognition; and

*  determination of insurance finance income or expenses.

The Company chose not to change the accounting treatment of accounting estimates made in previous interim
financial statements.

Level of aggregation

To the extent that reasonable and supportable information was not available as at the date of initial recognition,
the Company applied the annual grouping exemption and identified groups of insurance contracts based on
profitability as at transition date.

Expected cash flows

The Company estimated the cash flows at the date of initial recognition by estimating these cash flows at the date
of transition, adjusted by actual cash flows that were known to have occurred between then and the date of initial
recognition including cash flows from contracts that have ceased to exist by the date of transition.

The Company applied the simplified assumption that the expectations as at the date of transition were also valid
at the date of initial recognition, so that only the known cash flows that have occurred since initial recognition are
adjusted for.

The Company defined discretionary cash flows for indirect participating contracts at the date of transition.
Discount rates

To the extent that the Company did not have reasonable and supportable information to determine discount rates
applicable on the date of initial recognition of the group of contracts, the Company estimated the discount rates
using an observable yield curve that for at least 7 years prior to the transition (i.e. 2016-22) approximated the
current yield curve used for subsequent measurement applying TFRS 17.

Where such an observable yield curve did not exist, the Company estimated the discount rates by identifying the
average spread between the observable yield curve and discount rates determined by applying measurement -
requirements of TFRS 17 and applying the spread to the observable yield curve in order to determine the discount
rates for the relevant prior periods

Risk adjustment for non-financial risk

The Company estimated the amount of risk adjustment for non-financial risk by adjusting the risk adjustment at
the date of transition by the expected release of risk before the transition date. The expected release of risk was
determined by reference to similar insurance contracts issued by the Company at the transition date.

Insurance acquisition cash flows

The Company allocated the insurance acquisition cash flows that occurred during the period from the initial
recognition date and the transition date using a systematic and rational allocation method between groups of
insurance contracts that are recognised at the transition date and the groups that are expected to be recognised after
the transition date.

Reinsurance contracts held
For a group of reinsurance contracts held that was purchased before or at the same time the underlying insurance

contracts were issued, the Company determines the loss-recovery component of the asset for remaining coverage
at transition by multiplying the loss component of the liability for remaining coverage for the underlying insurance
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(b)

confracts at the transition date with the percentage of claims for the group of underlying onerous insurance
contracts that the Company expects to recover from the group of reinsurance contracts held. Where the Company
does not have a reasonable and supportable information to determine the loss-recovery component of the asset for
remaining coverage, the Company does not identify such loss- recovery component.

Insurance contract revenue

For those groups of contracts for which coverage has expired at the transition date, there is no revenue recognised
after the date of transition.

Insurance finance income or expenses
The Company has elected for disaggregated presentation of insurance finance income or expenses.

The cumulative amount recognised in OCI at the date of transition was estimated as:

*  For non-participating contracts, the Company estimated the cumulative amount of OCI balance using discount
rates estimated at the date of initial recognition, applying permitted modifications for estimating discount
rates;

*  For contracts accounted for applying the PAA, the Group estimated the opening OCI using discount rates
estimated at the date of incurred claims, applying permitted modifications for estimating discounts rates.

The Company chose not to change the accounting estimates made in previous interim financial statements and
determined the amounts related to insurance finance income or expense at the transition date as if the Group has
not prepared any interim financial statements prior to the transition date.

Financial instruments
(1) Classification and measurement

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (FVOCI); or fair value through profit or loss (FVTPL). Financial assets are not
reclassified subsequent to their initial recognition unless the Company changes its business model for
managing financial assets, in which case all affected financial assets are reclassified prospectively from the
reclassification date.

Financial assets measured at amortised costs are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by expected credit losses. Interest income, foreign exchange
gains and losses, expected credit loss and any gain or loss on derecognition are recognised in profit or loss.

Debt investments measured at FVOCI are subsequently measured at fair value. Interest income, calculated
using the effective interest method, foreign exchange gains and losses and expected credit loss are recognised
in profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

Equity investments measured at FVTPL are subsequently measured at fair value. Dividend income is
recognised as income in profit or loss on the date on which the Company’s right to receive payment is
established, unless the dividend clearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in other comprehensive income and are never reclassified to profit or loss.

Financial assets and financial liabilities in foreign currencies are translated to the respective functional
currencies at exchange rates at the dates of the transactions, and the balances at the end of reporting period
are translated at the exchange rate at the reporting date. Foreign currency differences are generally recognised
in profit or loss, except for differences arising from the translation of an investment in equity securities
designated as at FVOCIL.
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Derecognition and offset

The Company derecognises a financial asset when the contractual rights to receive the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire. The Company also derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial liability based on the
modified terms is recognised at fair value.

The difference between the carrying amount extinguished and the consideration received or paid is recognised
in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and the Company intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Impairment of financial assets other than trade accounts receivables

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible default events within the 12
months after the reporting date; or

- lifetime ECLs: these are losses that are expected to result from all possible default events over the expected
lives of a financial instrument.

The Company recognises ECLs equal to 12-month ECLs unless there has been a significant increase in credit
risk of the financial instrument since initial recognition or credit-impaired financial assets, in which case the
loss allowance is measured at an amount equal to lifetime ECLs.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

ECLs are remeasured at each reporting date to reflect changes in the financial instrument’s credit risk since
initial recognition. Increased in loss allowance is recognised as an impairment loss in profit or loss. Loss
allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of
the assets. For debt securities at FVOCI, the Company recognises an impairment loss in profit or loss with the
corresponding entry in other comprehensive income.

ECLs for investments in debt securities

Probabilities of default (PD) and loss given default (LGD) for investment in debt securities are based on
historical data supplied by rating agency for each credit rating.

The Company considers debt securities to have low credit risk when its credit rating is equivalent to the
Globally.

The Company assumes that the credit risk on debt securities has increased significantly if it is significant
deterioration in debt securities’ credit rating.

The Company considers debt securities to be in default when:

- the debtor is unlikely to pay its credit obligations to the Company in full; or

- the debt securities are more than 1 days past due.

The assessment of a significant increase in credit risk is performed on an instrument basis and individual basis.
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(4)

(3)

(6)

Write offs

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering. Subsequent recoveries of an asset that was previously written off, are recognised as a reversal
of impairment in profit or loss in the period in which the recovery occurs.

Interest

Interest income and expense is recognised in profit or loss using the effective interest method. In calculating
interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability.

Fair value measurement

The Company has established a control framework with respect to the measurement of fair values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair value.

When measuring the fair value of an asset or a liability, the Company uses observable market data as much
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

- Level 1: quoted prices in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the assets
or liabilities, either directly or indirectly.

- Level 3: inputs for the assets or liabilities that are not based on unobservable inputs.

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred.

5  Cash and cash equivalents

31 March 31 December
2025 2024
(in Baht)
Cash on hand 265,045 245,045
Deposits at banks - call deposits 394,543,827 381,180,342
Total cash and cash equivalents 394,808,872 381,425,387
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6 Financial assets and financial liabilities

6.1 Classification of financial assets and financial liabilities

Financial assels

Cash and cash equivalents
Debt instruments

Equity instruments

Total

Financial liabilities
Lease liabilities
Total

Financial assets

Cash and cash equivalents
Debt instruments

Equity instruments

Total

Financial liabilities
Lease liabilities
Total

31 March 2025

Financial Debt Equity Financial
instruments instruments instruments instruments
measured at measured at designated at measured at
FVTPL FVOCI FVOCI amortised cost Total
(in Baht)
- = - 394,808,872 394,808,872
- 5,372.219.851 - 301,360,254 5.673,580.,105
- - 23,578,746 - 23,578,746
- 5,372,219,851 23,578,746 696,169,126 6,091,967,723
- - - 143,245,757 143,245,757
- - - 143,245,757 143,245,757
31 December 2024
Financial Debt Equity Financial
instruments instruments instruments instruments
measured at measured at designated at measured at
FVTPL FVOCI FVOCI amortised cost Total
(in Baht)

- - - 381,425,387 381,425,387
- 5.463,615,777 - 301,343,622 5,764,959,399
- - 18,544,236 - 18,544,236
- 5,463,615,777 18,544,236 682,769,009 6,164,929,022
- - - 148.493.886 148,493,886
- - - 148,493,886 148,493,886
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6.2 Investments in debt instruments

Debt instruments measured at fair value through
other comprehensive income

Government and state enterprises debt instruments

Private debt instruments

Total

Debt instruments measured at amortised cost
Promissory notes

Deposits at banks with original maturities over 3 months
Total

Less allowance for expected credit losses

Total

Total investments in debt instruments

31 March
2025

31 December
2024

Fair value/Amortised cost
(in Baht)

3,647,658,075
1,724,561,776

3,745,833,766
1,717,782,011

5,372,219,851 5,463,615,777
17,519,400 17,519,400
301,360,254 301,343,622

318,879,654
(17,519,400)

318,863,022
(17,519,400)

301,360,254

301,343,622

5,673,580,105

5,764,959,399

6.3 Debt instruments measured at fair value through other comprehensive income

31 March 2025

31 December 2024

Allowance Allowance
Fair for expected Fair for expected
value credit loss value credit loss
(in Baht)
Debt instruments - no significant
increase in credit risk (stage 1) 5,372,219,851 (1,041,565) 5,463,615,777 (1,158,244)
Total 5,372,219,851 (1,041,565) 5,463,615,777 (1,158,244)
6.4 Debt instruments measured at amortised cost
31 March 2025
Allowance
for expected Net
Book value credit loss book value
(in Baht)
Debt instruments - no significant increase in
credit risk (stage 1) 301,360,254 - 301,360,254
Debt instruments — credit-impaired (stage 3) 17,519,400 (17,519,400) -
Total 318,879,654 (17,519,400) 301,360,254
31 December 2024
Allowance
for expected Net
Book value credit loss book value
(in Baht)
Debt instruments - no significant increase in
credit risk (stage 1) 301,343,622 - 301,343,622
Debt instruments — credit-impaired (stage 3) 17,519,400 (17,519,400) -
Total 318,863,022 (17,519,400) 301,343,622
_
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6.5 Investments in equity instruments

Equity instruments designated at fair value through
other comprehensive income
Domestic equity instruments

31 March 31 December
2025 2024
Fair value
(in Bahy)

23,578,746 18,544,236

Total

23,578,746 18,544,236

Total investment in equity instruments

23,578,746 18,544,236
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7 Insurance and reinsurance contracts

31 March 2025

Personal
accident and
Fire Marine Motor health Miscellaneous Total
(in Balt)
Insurance conftracts
Insurance contract
liabilities 681,101,494 124,520,434 1,833,196,919 603,322,222 283,296,262 3,525,437,331
Insurance contract assets - - - - - -
Net insurance confracts
liabilities (assets) 681,101,494 124,520,434 1,833,196,919 603,322,222 283,296,262 3,525,437,331
Reinsurance contracts
Reinsurance contract
assets 385,624,012 35,815,757 (3,386,923) 17,831,537 74,598,475 510,482,858
Reinsurance contract
liabilities 180,340,680 3,017,425 1,356,005 (34,601,525) 48,573,542 198,686,126
Net reinsurance contracts
assets (liabilities) 205,283,332 32,798,332 (4,742,928) 52,433,063 26,024,934 311,796,732

31 December 2024

Personal
accident and
Fire Marine Motor health Miscellaneous Total
(in Baht)

Insurance confracts
Insurance contract

liabilities 101,789,555 158,376,019 1,846,958,679 675,761,964 873,399,642 3,656,285,859
Insurance contract assets 300 - 41314 - 4,843,592 4,885,205
Net insurance confracts

liabilities (assets) 101,789,255 158,376,019 1,846,917,366 675,761,964 868,556,050 3,651,400,654
Reinsurance confracts
Reinsurance contract

assets 27,207,793 51,515,879 3,723,834 60,898,263 208,770,526 352,116,295
Reinsurance contract

liabilities 14,306,218 2,967 138,750 36,161 23,621,350 38,105,446
Net reinsurance contracts

assets (liabilities) 12,901,575 51,512,912 3,585,083 60,862,102 185,149,177 314,010,849

On 28 March 2025, an earthquake occurred in Myanmar, which had economic impacts on both Myanmar
and Thailand. This event caused damage to the property of the Company’s policyholders. The Company
made an initial management assessment and has set a net incurred but not reported (IBNR) reserves in
the interim financial statements amounting to Baht 40 million. The Company is in process of assessing
actual claim amounts.

\
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71

Movements in insurance and reinsurance contract balances

Motor - Insurance contract

1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the three-month period ended 31 March 2025

Liabilities for remaining coverage

Liabilities for incurred claims for

contracts under the PAA

Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 968,009,813 81,072,932 787.036.475 10,798,146 1,846,917,366
Net opening balance 968,009,813 81,072,932 787,036,475 10,798,146 1,846,917,366
Insurance service revenue (818,728,416) - - - (818,728,416)
Insurance service expenses
Incurred claims and other insurance
service expenses - (36,112,372) 542,589,365 7,444,330 513,921,323
Adjustments to liabilities for incurred
claims - - (11,575,845) (13,329.741) (24,095,586)
Losses and reversals of losses on
onerous contracts - 6,791,982 - - 6,791,982
Amortisation of insurance acquisition
cash flows 203,965,950 - - - 203,965,950
Total insurance service expenses 203,965,950 (29,320,390) 531,013,520 (5,885,411) 699,773,669
Insurance service result (614,762,466) (29,320,390) 531,013,520 (5,885,411) (118,954,746)
Net finance expenses from insurance
contract - - 534475 534475
Total amount recognised in
comprehensive income (614,762,466) (29,320,390) 531,547,995 (5,885,411) (118,420,271)
Cash flows
Premiums received 852,522,279 - - - 852,522.279
Claims and other insurance service
expense paid - - (530,892,804) - (530,892,804)
Insurance acquisition cash flows (216,929,649) - - - (216,929,649)
Total cash flows 635,592,630 - (530,892,804) - 104,699,825
Other movement - - - - -
Amounts derecognised and included
in the measurement of insurance
contracts & - = = =
Net closing balance 988,839,977 51,752,542 787,691,665 4,912,735 1,833,196,919
Closing insurance contract liabilities 988,839,977 51,752,542 787,691,665 4,912,735 1.833,196,919
Net closing balance 988,839,977 51,752,542 787,691,665 4,912,735 1,833,196,919
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Motor - Insurance contract (continued)
1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the year ended 31 December 2024

Liabilities for remaining coverage

Liabilities for incurred claims for
contracts under the PAA

Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 1,022,320,316 98,177,672 826,703,200 11,043,636 1,962,491,581
Net opening balance 1,022,320,316 98,177,672 826,703,200 11,043,636 1,962,491,581
Insurance service revenue (3,479,556,573) - - - (3,479,556,573)
Insurance service expenses
Incurred claims and other insurance
service expenses - (129,957,396) 2,594,059,388 9,371,900 2,473,473,892
Adjustments to liabilities for incurred
claims - - (76,501,360) (9.617,390) (86,118,750)
Losses and reversals of losses on
onerous contracts - 112,852,656 - - 112,852,656
Amortisation of insurance acquisition
cash flows 820,262,406 - - - 820,262,406
Total insurance service expenses 820,262,406 (17,104,740) 2,517,558,027 (245,490) 3,320,470,204
Insurance service result (2,659,294,167) (17,104,740) 2,517,558,027 (245,490) (159,086,369)
Net finance expenses from insurance
contract - - 5,022,576 - 5,022,576
Total amount recognised in
comprehensive income (2,659,294,167) (17,104,740) 2,522,580,603 (245,490) (154,063,793)
Cash flows
Premiums received 3,450,941,803 - - - 3.450,941,803
Claims and other insurance service
expense paid - - (2,562,247,329) (2,562,247,329)
Insurance acquisition cash flows (845,958,140) - - (845,958.140)
Total cash flows 2,604,983,664 - (2,562,247,329) - 42,736,335
Other movement - - = - -
Amounts derecognised and included
in the measurement of insurance
contracts - - - - -
Net closing balance 968,009,813 81,072,932 787,036,475 10,798,146 1,846,917,366
Closing insurance contract liabilities 968,009,813 81,072,932 787,036,475 10,798,146 1,846,917,366
Net closing balance 968,009,813 81,072,932 787,036,475 10,798,146 1,846,917,366
U
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Others - Insurance contract

1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the three-month period ended 31 March 2025

Liabilities for remaining coverage

Liabilities for incurred claims for
contracts under the PAA

Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 778,633,618 50,501,351 950,486,538 24,861,780 1,804,483,288
Net opening balance 778,633,618 50,501,351 950,486,538 24,861,780 1,804,483,288
Insurance service revenue (791,730,714) - - - (791,730,714)
Insurance service expenses
Incurred claims and other insurance
service expenses - (23,570,562) 490,896,000 12,851,959 480,177,397
Adjustments to liabilities for incurred
claims - - 22,145,429 (25,133,577) (2,988,148)
Losses and reversals of losses on
onerous contracts - 3,530,462 - - 3,530,462
Amortisation of insurance acquisition
cash flows 275,915,253 - - - 275,915,253
Total insurance service expenses 275,915,253 (20,040,100) 513,041,429 (12,281,618) 756,634,964
Insurance service result (515,815,461) (20,040,100) 513,041,429 (12,281,618) (35,095,751)
Net finance expenses from insurance
contract - - 893,444 - 893,444
Total amount recognised in
comprehensive income (515,815,461) (20,040,100) 513,934,872 (12,281,618) (34,202,308)
Cash flows
Premiums received 667,235,373 - - - 667,235,373
Claims and other insurance service
expense paid - - (467.914,050) - (467.914,050)
Insurance acquisition cash flows
(277.361,893) - - - (277.361,893)
Total cash flows 389,873,480 - (467,914,050) - (78,040,569)
Other movement - - - -
Amounts derecognised and included
in the measurement of insurance
contracts = - & - 3
Net closing balance 652,691,638 30,461,252 996,507,361 12,580,162 1,692,240,412
Closing insurance contract liabilities 652,691,638 30,461,252 996,507,361 12,580,162 1,692,240.412
Net closing balance 652,691,638 30,461,252 996,507,361 12,580,162 1,692,240,412
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Others - Insurance contract (continued)
1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the year ended 31 December 2024

Liabilities for incurred claims for

Liabilities for remaining coverage contracts under the PAA

Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 590,208,157 23,367,455 089,515,853 25,666,435 1,624,511,144
Net opening balance 590,208,157 23,367,455 989,515,853 25,666,435 1,624,511,144
Insurance service revenue (2,611,920,816) - - - (2,611,920,816)
Insurance service expenses
Incurred claims and other insurance
service expenses - (39,288,633) 1,655,738,676 14,019,552 1,630,469,595
Adjustments to liabilities for incurred
claims - - (251,564,209) (14,824,208) (266,388.416)
Losses and reversals of losses on
onerous contracts - 66,422,529 - - 66,422,529
Amortisation of insurance acquisition
cash flows 492,386,457 - - - 492,386,457
Total insurance service expenses 492,386,457 27,133,896 1,404,174,467 (804,655) 1,922,890,165
Insurance service result (2,119,534,359) 27,133,896 1,404,174,467 (804,655) (689,030,651)
Net finance expenses from insurance
contract - - 12,288,995 - 12,288,995
Total amount recognised in
comprehensive income (2,119,534,359) 27,133,896 1,416,463,462 (804,655) (676,741,657)
Cash flows
Premiums received 2.879,521,618 - - - 2,879,521,618
Claims and other insurance service
expense paid - - (1,455,492,777) - (1,455,492,777)
Insurance acquisition cash flows (571,561,798) - - - (571,561,798)
Total cash flows 2,307,959,821 - (1,455,492,777) - 852,467,044
Other movement - - - - -
Amounts derecognised and included
in the measurement of insurance
contracts - = - - -
Net closing balance 778,633,618 50,501,351 950,486,539 24,861,780 1,804,483,288
Closing insurance contract liabilities 778,633,618 50,501,351 950,486,539 24,861,780 1,804,483,288
Net closing balance 778,633,618 50,501,351 950,486,539 24,861,780 1,804,483,288
o i -
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All - Insurance contract

1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the three-month period ended 31 March 2025

Liabilities for incurred claims for

Liabilities for remaining coverage contracts under the PAA
Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 1,746,643,432 131,574,283 1,737,523,013 35,659,926 3,651,400,654
Net opening balance 1,746,643,432 131,574,283 1,737,523,013 35,659,926 3,651,400,654
Insurance service revenue (1,610,459,130) - - - (1,610,459,130)
Insurance service expenses
Incurred claims and other insurance
service expenses - (59,682,934) 1,044,054,949 (18,167,029) 976,527,430
Adjustments to liabilities for incurred
claims - - 10,569,584 (38,463,318) (27.893,734)
Losses and reversals of losses on
onerous contracts - 10,322,444 - - 10,322,444
Amortisation of insurance acquisition
cash flows 479,881,203 - - - 479,881,203
Total insurance service expenses 479,881,203 (49,360,489) 1,044,054,949 (18,167,029) 1,456,408,633
Insurance service result (1,130,577,927) (49,360,489) 1,044,054,949 (18,167,029) (154,050,497)
Net finance expenses from insurance
contract - - 1,427.918 - 1,427918
Total amount recognised in
comprehensive income (1,130,577,927) (49,360,489) 1,045,482,867 (18,167,029) (152,622,579)
Cash flows
Premiums received 1,519,757,652 - - - 1,519,757,652
Claims and other insurance service
expense paid - - (998.806,854) - (998.806,854)
Insurance acquisition cash flows
(494,291,542) - - - (494,291,542)
Total cash flows 1,025,466,110 - (998,806,854) - 26,659,256
Other movement - - - - -
Amounts derecognised and included
in the measurement of insurance
contracts = = & - =
Net closing balance 1,641,531,615 82,213,793 1,784,199,026 17,492,896 3,525,437,331
Closing insurance contract liabilities 1,641,531,615 82,213,793 1,784,199,026 17,492,896 3,525,437,331
Net closing balance 1,641,531,615 82,213,793 1,784,199,026 17,492,896 3,525,437,331
. ) ===
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All - Insurance contract (continued)
1.1 Reconciliation of liabilities for remaining coverage and incurred claims

For the year ended 31 December 2024

Liabilities for incurred claims for

Liabilities for remaining coverage contracts under the PAA

Risk
Present value adjustment
Excluding Loss of future for non-
loss component component cash flows financial risk Total
(in Baht)
Opening insurance contract liabilities 1,612,528,473 121,545,127 1,816.219,054 36,710,071 3,587,002,725
Net opening balance 1,612,528,473 121,545,127 1,816,219,054 36,710,071 3,587,002,725
Insurance service revenue (6,091,477,389) - - - (6,091,477,389)
Insurance service expenses
Incurred claims and other insurance
service expenses - (169,246,029) 4,249,798,064 23,391,452 4,103,943,487
Adjustments to liabilities for incurred
claims - - (328,065,569) (24.441,597) (352,507,166)
Losses and reversals of losses on
onerous contracts - 179,275,185 - - 179,275,185
Amortisation of insurance acquisition
cash flows 1,312,648,864 - - - 1,312,648.864
Total insurance service expenses 1,312,648,864 10,029,156 3,921,732,495 (1,050,145) 5,243,360,369
Insurance service result (4,778,828,526) 10,029,156 3,921,732,495 (1,050,145) (848,117,020)
Net finance expenses from insurance
contract - - 17,311,571 - 17,311,571
Total amount recognised in
comprehensive income (4,778,828,5260) 10,029,156 3,939,044,065 (1,050,145) (830,805,450)
Cash flows
Premiums received 6,330,463,422 - - - 6,330,463,422
Claims and other insurance service
expense paid - - (4,017,740,106) - (4,017,740,106)
Insurance acquisition cash flows (1.417.519,938) - - (1.417,519.938)
Total cash flows 4,912,943,484 - (4,017,740,106) - 895,203,378
Other movement - - - - -
Amounts derecognised and included
in the measurement of insurance
contracts - - = # -
Net closing balance 1,746,643,432 131,574,283 1,737,523,013 35,659,926 3,651,400,654
Closing insurance contract liabilities 1,746,643,432 131,574,283 1,737.523,013 35,659,926 3,651,400,654
Net closing balance 1,746,643,432 131,574,283 1,737,523,013 35,659,926 3,651,400,654
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AXA Insurance Public Company Limited

Notes to the condensed interim financial statements

For the three-month period ended 31 March 2025 (Unaudited)

Motor — Reinsurance contract

2.1 Reconciliation of remaining coverage and incurred claims

Opening reinsurance contract assets
Net opening balance

Net income (expenses) from reinsurance contracts

Allocation of reinsurance premium paid

Recoveries of incurred claims and other insurance
service expenses

Recoveries and reversals of recoveries of losses on
onerous underlying contracts

Adjustments to assets for incurred claims

Effect of changes in non-performance risk of reinsurers

Total net income (expenses) from reinsurance
contracts

Net finance income (expenses) from reinsurance
confracts

Total amount recognised in comprehensive income

Cash flows
Premiums paid
Amount received
Total cash flows
Net closing balance

Closing reinsurance contract assets

Net closing balance

For the three-month period ended 31 March 2025
Assets for incurred claims for

Assets for remaining coverage

contracts under the PAA

Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)
(1,453,784) 48,725 4,922,780 67,362 3,585,083
(1,453,784) 48,725 4,922,780 67,362 3,585,083
49,053 - - - 49,053
- - 490,211 6,716 496,927
- - (6,218,639) (23,641) (6,242,279)
- - 272 - 272
49,053 - (5,728,156) (16,925) (5,696,027)
- - (2,631,986) - (2.631,986)
49,053 - (8,360,141) (16,925) (8,328,013)
- - 1 - 1
- - 1 - 1
(1,404,730) 48,725 (3,437,361) 50,437 (4,742,928)
(1,404,730) 48,725 (3.437,361) 50,437 (4,742.928)
(1,404,730) 48,725 (3,437,361) 50,437 (4,742,928)
. \.\\ P /
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AXA Insurance Public Company Limited

Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

Motor — Reinsurance contract (continued)
2.1 Reconciliation of remaining coverage and incurred claims

For the year ended 31 December 2024
Assets for incurred claims for

Assets for remaining coverage contracts under the PAA
Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)
Opening reinsurance contract assets 1.994.428 48,725 6,193,996 76,763 8,313,912
Net opening balance 1,994,428 48,725 6,193,996 76,763 8,313,912
Net income (expenses) from reinsurance contracts
Allocation of reinsurance premium paid (517,077) - - - (517,077)
Recoveries of incurred claims and other insurance
service expenses - - 6,694,695 48,937 6,743,633
Recoveries and reversals of recoveries of losses on
onerous underlying contracts 53,135 - - - 53,135
Adjustments to assets for incurred claims (48,714) - (2.551,956) (58,338) (2,659,009)
Effect of changes in non-performance risk of reinsurers - - - - -
Total net income (expenses) from reinsurance
contracts (512,656) - 4,142,739 (9,401) 3,620,682
Net finance income (expenses) from reinsurance
contracts - - 46,503 - 46,503
Total amount recognised in comprehensive income (512,656) - 4,189,242 (9,401) 3,667,185
Cash flows
Premiums paid (2,935,555) - - - (2,935,555)
Amount received - - (5,460,458) - (5.460.458)
Total cash flows (2,935,555) - (5,460,458) - (8,396,014)
Net closing balance (1,453,784) 48,725 4,922,780 67,362 3,585,083
Closing reinsurance contract assets (1,453,784) 48,725 4,922,780 67,362 3,585,083
Net closing balance (1,453,784) 48,725 4,922,780 67,362 3,585,083
N -
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AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

Others — Reinsurance contract
2.1 Reconciliation of remaining coverage and incurred claims

For the three-month period ended 31 March 2025
Assets for incurred claims for

Assets for remaining coverage contracts under the PAA
Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)
Opening reinsurance contract assets (189,743.823) 22.337.142 466,995,902 10,836,545 310,425,766
Net opening balance (189,743,823) 22,337,142 466,995,902 10,836,545 310,425,766
Net income (expenses) from reinsurance confracts
Allocation of reinsurance premium paid (168,331,657) - - - (168,331,657)
Recoveries of incurred claims and other insurance
service expenses - - 82,535,763 1,980,856 84,516,619
Recoveries and reversals of recoveries of losses on
onerous underlying contracts - - - - -
Adjustments to assets for incurred claims - - 22,294,514 (8,200,665) 14,093,849
Effect of changes in non-performance risk of reinsurers - - 240,008 - 240,008
Total net income (expenses) from reinsurance
contracts (168,331,657) - 105,070,284 (6,219,809) (69,481,183)
Net finance income (expenses) from reinsurance
contracts - - 1,596,841 - 1,596,841
Total amount recognised in comprehensive income (168,331,657) - 106,667,125 (6,219,809) (67,884,341)
Cash flows
Premiums paid 122,454,975 - - - 122,454,975
Amount received - - (48,456,738) - (48,456,738)
Total cash flows 122,454,975 - (48,456,738) - 73,998,237
Net closing balance (235,620,506) 22,337,142 525,206,289 4,616,735 316,539,660
Closing reinsurance contract assets (235,620,506) 22,337,142 525,206,289 4,616,735 316,539,660
Net closing balance (235,620,506) 22,337,142 525,206,289 4,616,735 316,539,660
/\“—\\ N\ / /
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AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

Others — Reinsurance contract (continued)
2.1 Reconciliation of remaining coverage and incurred claims

For the year ended 31 December 2024

Assets for remaining coverage

Assets for incurred claims for
contracts under the PAA

Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)

Opening reinsurance contract assets (167.507,199) 3,106,920 550,358,485 16,425,716 402,383,922
Net opening balance (167,507,199) 3,106,920 550,358,485 16,425,716 402,383,922
Net income (expenses) from reinsurance contracts
Allocation of reinsurance premium paid (700,367,750) - - - (700,367,750)
Recoveries of incurred claims and other insurance

service expenses - - 292,330,918 5,481,360 207,812,278
Recoveries and reversals of recoveries of losses on

onerous underlying contracts (53,135) 28,598,473 - - 28,545,338
Adjustments to assets for incurred claims 48,714 (9,368,252) (170,992,022) (11,103,001) (191,414,561)
Effect of changes in non-performance risk of reinsurers - - - 32,470 32470
Total net income (expenses) from reinsurance

contracts (700,372,171) 19,230,222 121,338,896 (5,589,171) (565,392,225)
Net finance income (expenses) from reinsurance

contracts - - 6,019,846 - 6,019,846
Total amount recognised in comprehensive income (700,372,171) 19,230,222 127,358,742 (5,589,171) (559,372,379)
Cash flows
Premiums paid 678,135,547 - - - 678,135,547
Amount received - - (210,721,325) - (210,721,325)
Total cash flows 678,135,547 - (210,721,325) - 467,414,222
Net closing balance (189,743,823) 22,337,142 466,995,902 10,836,545 310,425,766
Closing reinsurance contract assets (189,743.823) 22,337,142 466,995,902 10,836,545 310,425,766
Net closing balance (189,743,823) 22,337,142 466,995,902 10,836,545 310,425,766
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AXA Insurance Public Company Limited

Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

All — Reinsurance contract

2.1 Reconciliation of remaining coverage and incurred claims

Opening reinsurance contract assets
Net opening balance

Net income (expenses) from reinsurance contracts

Allocation of reinsurance premium paid

Recoveries of incurred claims and other insurance
service expenses

Recoveries and reversals of recoveries of losses on
onerous underlying contracts

Adjustments to assets for incurred claims

Effect of changes in non-performance risk of reinsurers

Total net income (expenses) from reinsurance
contracts

Net finance income (expenses) from reinsurance
contracts

Total amount recognised in comprehensive income

Cash flows
Premiums paid
Amount received
Total cash flows
Net closing balance

Closing reinsurance contract assets
Net closing balance

For the three-month period ended 31 March 2025
Assets for incurred claims for

Assets for remaining coverage

contracts under the PAA

Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)
(191,197,606) 22,385,867 471,918,682 10,903,906 314,010,849
(191,197,606) 22,385,867 471,918,682 10,903,906 314,010,849
(168,282,604) - - (168,282,604)
- - 83,025,975 1,987,572 85,013,546
- - 16,075,875 (8,224,306) 7,851,570
- - 240,278 - 240,278
(168,282,604) - 99,342,129 (6,236,734) (75,177,210)
- - (1,035,144) - (1,035,144)
(168,282,604) - 98,306,984 (6,236,734) (76,212,354)
122,454,975 - - - 122,454,975
- - (48,456,737) - (48.456,737)
122,454,975 - (48,456,737) - 73,998,238
(237,025,235) 22,385,867 521,768,929 4,667,172 311,796,732
(237,025,235) 22,385,867 521,768,929 4,667,172 311,796,732
(237,025,235) 22,385,867 521,768,929 4,667,172 311,796,732
\'\", P //"
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AXA Insurance Public Company Limited

Notes to the condensed interim financial statements

For the three-month period ended 31 March 2025 (Unaudited)

All — Reinsurance contract (continued)
2.1 Reconciliation of remaining coverage and incurred claims

For the year ended 31 December 2024
Assets for incurred claims for

Assets for remaining coverage

contracts under the PAA

Risk
Excluding Present value adjustment
Loss-recovery Loss-recovery of future for non-
component component cash flows financial risk Total
(in Baht)

Opening reinsurance contract assets (165,512,771) 3,155,645 556,552,481 16,502,479 410,697,834
Net opening balance (165,512,771) 3,155,645 556,552,481 16,502,479 410,697,834
Net income (expenses) from reinsurance contracts
Allocation of reinsurance premium paid (700,884,827) - - - (700,884,827)
Recoveries of incurred claims and other insurance

service expenses - - 299,025,613 5,530,297 304,555,911
Recoveries and reversals of recoveries of losses on

onerous underlying contracts - 28,598,473 - - 28,598,473
Adjustments to assets for incurred claims - (9,368,252) (173,543,979) (11,161,339) (194,073,569)
Effect of changes in non-performance risk of
reinsurers - - - 32,470 32,470
Total net income (expenses) from reinsurance

contracts (700,884,827) 19,230,222 125,481,635 (5,598,572) (561,771,543)
Net finance income (expenses) from reinsurance

contracts - - 6,066,349 - 6,066,349
Total amount recognised in comprehensive income (700,884,827) 19,230,222 131,547,984 (5,598,572) (555,705,193)
Cash flows
Premiums paid 675,199,992 - - - 675,199,992
Amount received - - (216,181,783) - (216,181,783)
Total cash flows 675,199,992 - (216,181,783) - 459,018,209
Net closing balance (191,197,606) 22,385,867 471,918,682 10,903,906 314,010,849
Closing reinsurance contract assets (191,197.606) 22,385,867 471,918,682 10,903,906 314,010,849
Net closing balance (191,197,606) 22,385,867 471,918,682 10,903,906 314,010,849
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AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

9

Deferred tax, net

Deferred tax assets and liabilities as at 31 March 2025 and 31 December 2024 were as follows:

31 March 2025 31 December 2024

(Restated)
(in Baht)
Deferred tax assets 415,793,604 428,876,760
Deferred tax liabilities (39,776,366) (35,090,400)
Deferred tax assets, net 376,017,238 393,786,360

Deferred tax assets and liabilities presented in statements of financial position and changes in deferred
tax for the three-months period ended 31 March 2025 arises from the following items:

(Charged) / credited to:
At Other At
31 December Profit comprehensive Other 31 March
2024 or loss income reserve 2025
(Restated)
(in Baht)

Deferred tax assets
Allowance for doubtful accounts 1,943,897 373,691 - - 2,317,588
Insurance contract liabilities and

reinsurance contract assets 360,969,965 (13,616,477) 87,866 - 347,441,354
Employee benefit obligations 14,129,978 369,556 - - 14,499,534
Accrued expenses 18,398,613 775,170 - - 19,173,783
Lease liabilities 29,698,777 (1,049,626) - - 28,649,151
Expected credit losses 3.735.530 (23.336) - - 3,712,194
Total 428,876,760 (13,171,022) 87,866 - 415,793,604
Deferred tax liabilities
Gain on remeasurement of debt

instruments designated at FVOCI 3,671,671 - 4,941,754 - 8,613,425
Gain on remeasurement of equity

instruments designated at FVOCI 3,530,633 - 1,006,902 - 4,537,535
Depreciation expense for computer 1,095,987 (153,323) - - 942,664
Right-of-use assets 26,560,459 (1,086,031) - - 25,474,428
Expected credit losses 231,650 - (23.336) - 208,314
Total 35,090,400 (1,239,354) 5,925,320 - 39,776,366
Net 393,786,360 (11,931,668) (5,837,454) - 376,017,238
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AXA Insurance Public Company Limited

Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

10  Other assets

31 March 31 December
Note 2025 2024
(in Baht)
VAT and SBT receivables 49,931,025 51,336,110
Income tax receivable and undue valued added tax 40,338,059 33,946,765
Prepaid expenses and refundable deposits 41,605,163 24,206,090
Reserve withheld for claims 9,316,909 11,546,290
Amount due from related parties 17 8,757,035 2,433,858
Others 4,841,893 20,063,462
Total 154,790,084 143,532,575

Reserve withheld for claims is cash withheld from premiums received on Thai Rice and Maize Insurance
Scheme and which is the Government's Scheme co-operating with the Thai General Insurance
Association for payments of claims and related expenses which the Company will receive this cash
when the coverage period in the insurance contracts is over.

11 Other liabilities

31 March 31 December
Note 2025 2024
(in Baht)
Revenue Department payable 67,188,008 39,899,916
Amount due to related parties 17 180,876 2,480,879
Premium suspense 145,850,988 140,613,835
Income tax payable 13,069,462 20,612,272
Others 19,860,111 38,715,139
Total 246,149,445 242,322,041
f/’“\\ 5 ,//,
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AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

13 Investment income

For the three-month period ended 31 March 2025 2024
(Restated)
(in Bahi)
Interest income from financial assets not measured at FVTPL 30,420,104 27,510,520
Investiment expense (774,065) (957,856)
Total 30,303,424 27,535,564
14 Net investment income and insurance finance expense
For the three-month period ended 31 March 2025 2024
(Restated)
(in Baht)
Investment income 30,303,424 27,535,564
Expected credit reversal (loss) 116,680 (25,044)
Total net investment income 30,420,104 27,510,520
Insurance finance expenses from insurance contracts
Effect of changes in interest rates and other financial assumptions (384,748) (1,314,450)
Insurance finance expenses from reinsurance contracts
Effect of changes in interest rates and other financial assumptions 343,442 1,454,027
Total net insurance finance expense (41,306) 139,577
Net investment income and insurance finance expense 30,378,798 27,650,097
Recognised in profit or loss
Net investment income 30,420,104 27,510,520
Net insurance finance expense (41,306) 139,577
Total 30,378,798 27,650,097
Recognised in other comprehensive income
Expected credit loss (reversal) (116,680) 25,044
Effect of changes in interest rates and other financial assumptions 439,334 49,137
Total 322,654 74,181
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15

15.1

Fair value

Fair value estimation

The following table presents the financial assets that are measured at fair value at 31 March 2025 and

31 December 2024.

At 31 March 2025

Financial assets measured at
fair value through other
comprehensive income

Investments in debt instruments

Government and state enterprise
debt instruments
Private debt instruments
Investments in equity instruments
Domestic equity instruments
Total

At 31 December 2024

Financial assets measured at
fair value through other

comprehensive income
Investments in debt instruments

Government and state enterprise
debt instruments
Private debt instruments
Investments in equity instruments

Domestic equity instruments

Total

Measurement of fair values

Note

Note

Fair value
Level 1 Level 2 Level 3 Total
(in Baht)
- 3,647,658,075 - 3.647.658,075
- 1,724,561,776 - 1,724,561,776
- - 23,578,746 23,578,746
- 5,372,219,851 23,578,746 5,395,798,597
Fair value
Level 1 Level 2 Level 3 Total
(in Baht)
- 3,745,833,766 - 3,745,833,766
- 1,717,782,011 - 1,717,782,011
- - 18,544,236 18,544,236
- 5,463,615,777 18,544,236 5,482,160,013

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the

inputs used in the valuation techniques as follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

e Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

There were no transfers between levels, no changes in valuation techniques and no reclassifications of
financial assets during the period.



AXA Insurance Public Company Limited
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2025 (Unaudited)

15.2 Valuation techniques

16

15.2.1

15.2.2

Valuation techniques used to measure fair value level 2

Level 2 debt investments of marketable securities are fair valued using discounted cash flow
model based on individual debt instrument's yield curve published by the Thai Bond Market
Association at the end of reporting period.

Valuation techniques used to measure fair value level 3

Changes in level 3 financial instruments for the three-month period ended 31 March 2025 and
for the year ended 31 December 2024 are as follows:

31 March 31 December
2025 2024
(in Baht)
Beginning balance of the period / year 18,544,236 18,283,422
Unrealised gain 5,034,510 260,814
Closing balance of the period / year 23,578,746 18,544,236

Valuation process

Management has put a process of performing the valuations of financial assets required for
financial reporting purposes, including Level 3 fair values. Appropriate valuation techniques
and unobservable inputs are selectively used based on the characteristic of financial assets. The
valuation of Level 3 fair value is reviewed and approved by management for financial reporting
purposes.

Fair value hierarchy level 3 of Road Accident Victims Protection Co., Ltd. is determine based
on fair value calculated using discounted cashflows method announced by Thai General
Insurance Association.

Basic earnings per share

The calculation of basic earnings per share for the three-month period ended 31 March 2025 and 2024
were based on the profit for the periods attributable to ordinary shareholders of the Company and the
number of ordinary shares outstanding during the periods as follows:

For the three-month period ended 31 March 2025 2024
(Restated)
(Baht / shares)
Profit attributable to ordinary
shareholders of the Company (basic) 43,298,500 107,048,579
The number of ordinary shares outstanding 36,726,421 36,726,421
Basic earnings per share (in Baht) 1.18 291
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17 Related parties

Enterprises and individuals that, directly or indirectly, through one or more intermediaries, control, or
are controlled by, or are under common control with, the Company, including holding companies,
subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Company that gives them significant
influence over the enterprise, key management personnel, including directors and officers of the
Company and close members of the family of these individuals and companies associated with these
individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

The Company is a subsidiary company of AXA SA who incorporated and domiciled in France.

The Company had the significant transactions with entities under the same group as follows:

For the three-month period ended 31 March 2025 2024
(in Baht)
Statement of comprehensive income

Insurance service result
Other related parties

Insurance revenue 97,746,438 143,659,331
Insurance service expense (21,636,140) (24,936,759)
Net expense from reinsurance contract held (157,762,955) (113,037,979)
Others
Other related parties
Other operating expenses (31,476,403) (24,778,026)

31 March 31 December

2025 2024
(in Baht)

Statement of financial position

Assets
Reinsurance contract assets 57,325,155 245,695,670
Other assets

Amount due from related parties 8,757,035 2,433,858
Liabilities
Reinsurance contract liabilities 153,244,281 136,025,189
Other liabilities 180,876 2,480,879
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18

18.1

18.2

19

Key management compensation

The compensation paid or payable to key management for employee service for the three-month period
ended 31 March 2025 and 2024 are shown below:

For the three-month period ended 31 March 2025 2024

(in Baht)
Short-term employee benefits 35,338,070 34,310,376
Post-employee benefits 1,847,781 1,670,404
Total 37,185,851 35,980,780

Securities and assets pledged with the Registrar

The Company’s investments in debt instruments were pledged with the Registrar in accordance with the
Non-Life Insurance Act No. 2 B.E. 2551 as follows:

31 March 2025 31 December 2024
Book value Face value Book value Face value
(in Baht)
Government bonds 14,002,168 14,000,000 14,004,576 14,000,000

The Company’s investments in debt instruments were reserved with the Registrar in accordance with
the Notification of the Office of Insurance Commission regarding “Rates, Rules and Procedures for
unearned premium reserve of Non-Life Insurance Company B.E.2557” as follows:

31 March 2025 31 December 2024
Book value Face value Book value Face value
(in Baht)
Government bonds 648,913,434 650,000,000 648,763,879 650,000,000

Contingent liabilities

As at 31 March 2025, lawsuits have been brought against the Company in relation to insurance claims
in the normal course of business totaling approximately Baht /24.0 million (31 December 2024: Baht
124.0 million) in which the outcomes of these cases have not yet been finalised. However, the Company
has set aside loss reserves for its contingent losses in the financial statements amounting to
approximately Baht 13.6 million (31 December 2024: Baht 6.2 million). The Company’s management
believes that the recorded amount of provision for potential losses in respect of those claims is adequate.





